State of California—The Natural Resources Agency SANTA MONICA MOUNTAINS CONSERVANCY

Ramirez Canyon Park

5750 Ramirez Canyon Road
Malibu, California 90265
(310) 589-3200

Memorandum

To

The Conservancy Date: October 27, 2014

- Agenda Item 14: Consideration of resolution authorizing a grant of Proposition 84 funds to

the City of Los Angeles Bureau of Sanitation for project planning and design for the Upper
Los Angeles River Watershed Regional Multi-benefit Project.

Staff Recommendation: That the Conservancy adopt the attached resolution authorizing a
grant to the City of Los Angeles Bureau of Sanitation for project planning and design for the
Upper Los Angeles River Watershed Regional Multi-benefit Project of Proposition 84 funds
in the amount of $110,000.

Legislative Authority: Public Resources Code Section 33204.2(a) provides that the
Conservancy may award grants to government agencies.

Background: The City of Los Angeles Bureau of Sanitation (BOS) has submitted a grant
application for project planning and design to conduct analyses and screening to identify
regional multi-benefit projects from an initial regional project list developed for the Upper
Los Angeles River Watershed Enhanced Watershed Management Program (EWMP). The
EWMP is due for submittal to the Regional Water Quality Control Board by June 2015.
Identification and prioritization of regional water quality improvement projects is an
important component of EWMP as regional projects are important for capture, treatment,
infiltration, and/or direct use of stormwater. As the EWMP primarily focuses on the potential
water quality benefits of regional projects for diverse needs, there is the opportunity to
leverage EWMP planning efforts with other ongoing watershed and urban planning efforts
that will enhance the regional development of a sustainable, multi-benefit approach for the
Upper Los Angeles River watershed.

Through the effort to develop the EWMP for the Upper Los Angeles River Watershed, BOS
has already begun work critical to the project. As a first step, BOS performed an initial
Geographic Information System (GIS) parcel screening to identify new regional project
locations. The initial list was further refined, resulting in over 200 potential project locations.
Prioritized potential sites for stormwater capture and water quality improvement projects will
be identified on existing public lands in the Upper Los Angeles River Watershed. In order
to further identify and prioritize project locations, BOS will analyze and screen projects
throughout the watershed that benefit local water supply, creation of new green space (open
space), habitat improvements, flood protection, and other healthy community benefits, as
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well as water quality compliance requirements. These proposed projects should integrate
natural treatment of stormwater and urban runoff with native habitat restoration and creation
of new parks and open space in park-poor and undeserved communities. From this, BOS will
develop concept site reports for up to 8 priority multi-benefit projects.

Please see the attached grant application and supporting materials from BOS for further
details.

Analysis—Proposition 84 and the Common Ground Plan

The State of California has authorized expenditure of funds from Proposition 84, the Safe
Drinking Water, Water Quality and Supply, Flood Control, River and Coastal Protection
Bond Act of 2006, to the Santa Monica Mountains Conservancy for capital outlay and grants
for protection and restoration of land and water resources in the watershed of the Upper Los
Angeles River and the Santa Monica Bay and its watersheds.

“Protection” is defined in Proposition 84 as those actions necessary to prevent harm or
damage to persons, property or natural resources or those actions necessary to allow the
continued use and enjoyment of property or natural resources and includes acquisition,
development, restoration, preservation and interpretation.

“Preservation” means rehabilitation, stabilization, restoration, development and
reconstruction, or any combination or those activities.

“Restoration” is defined in Proposition 84 to mean the “improvement of physical structures
or facilities and, in the case of natural systems and landscape features includes, but is not
limited to, projects for the control of erosion, the control and elimination of exotic species,
prescribed burning, fuel hazard reduction, fencing out threats to existing or restored natural
resources, road elimination, and other plant and wildlife habitat improvement to increase the
natural system value of the property.”

The proposed project constitutes watershed protection, preservation and restoration activities
in the Upper Los Angeles River watershed. The site is within the Upper Los Angeles River
watershed and is consistent with the Proposition 84 definition of protection. The project
contains elements which protect and restore the Los Angeles River watershed and associated
land, water and other natural resources.

Proposition 84 allocated the sum of $36 million to the Conservancy for implementation of
watershed protection activities throughout the watershed of the Upper Los Angeles River
pursuant to section 79508 of the water code (Public Resources Code section 75050(g)(2)).
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The project is consistent with the San Gabriel and Los Angeles Rivers Watershed and Open
Space Plan as required by Section 79508 of the Water Code. The San Gabriel and Los Angeles
Rivers Watershed and Open Space Plan, also known as and hereinafter referred to as the
"Common Ground" plan, was jointly developed by the San Gabriel and Lower Los Angeles
Rivers and Mountains Conservancy and the Santa Monica Mountains Conservancy. The
purpose of the plan is to “articulate a vision for the future of the San Gabriel and Los
Angeles Rivers Watersheds” and “provide a framework for future watershed and open space
planning.” The plan outlines a holistic approach to watershed protection and development,
organized by a set of Guiding Principles. These broad principles are designed to
accommodate the varying priorities and needs of projects in the region.

Analysis - General Obligation Bond Law

Proposition 84, as codified in Public Resources Code section 75081, also requires adherence
to the General Obligation Bond Law which provides that bond funds may be used for the
construction and acquisition of “capital assets” which are defined in Government Code
section 16727. Capital assets include major maintenance, reconstruction, demolition for
purposes of reconstruction of facilities, and retrofitting work that is ordinarily done no more
often than once every 5 to 15 years or expenditures that continue or enhance the useful life
of the capital asset (Government code Section 16727 (a)). Capital assets also includes
equipment with an expected useful life of two years or more, and tangible physical property
with an expected useful life of 10 to 15 years. Section 16727 (a) also allows bond funds to be
used for costs that are in incidentally but directly related to construction or acquisition
including costs for planning, engineering and other design work.

The activities that BOS proposes to fund with this grant constitute planning of improvement
projects to protect land and water resources, protect and restore rivers, lakes and streams,
their watersheds and associated land, water and other natural resources. Thus, the proposed
activities fall within the definition of “capital assets” or are incidentally but directly related
to acquisition or construction, and therefore are proper under the General Obligation Bond
Law.



